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14. Reckless Disregard

your reckless disregard for the security of personally identifying information or personally sensitive
information in your care, custody or control.

SECTION II.  WHO IS AN INSURED

In addition to the named insured(s) listed in Item 1. of the Declarations, or any named insured(s) added to this 
policy by endorsement, where applicable and to the extent outlined herein, the following person(s), entity(ies), or 
organization(s) are an insured under this policy:

1. If you are designated in the Declarations as:

a. an individual, you and your spouse are insureds, but only with respect to the conduct of a business of 
which you are the sole owner.

b. a partnership or joint venture, you are an insured. Your members, your partners, and their spouses are 
also insureds, but only with respect to the conduct of your business.

c. a limited liability company, you are an insured. Your members are also insureds, but only with respect to 
the conduct of your business. Your managers are insureds, but only with respect to their duties as your 
managers.

d. an organization other than a partnership, joint venture or limited liability company, you are an insured. 
Your executive officers and directors are insureds, but only with respect to their duties as your officers 
or directors. Your stockholders are also insureds, but only with respect to their liability as stockholders; or

e. a trust, you are an insured. Your trustees are also insureds, but only with respect to their duties as trustees.

Any reference throughout this policy to a spouse(s) includes a person(s) who is/are a party to a civil union as 
defined by any applicable state or federal law.

2. Each of the following is also an insured:

a. Your volunteer workers but only while performing duties related to the conduct of your business, or your 
employees, other than either your executive officers (if you  are  an  organization  other  than  a 
partnership, joint venture or limited liability company) or your managers (if you are a limited liability 
company), but only for acts within the scope of their employment by you or while performing duties 
related to the conduct of your business. However, none of these employees or volunteer workers are 
insureds for:

(1) bodily injury or personal and advertising injury:

(a) to you, to your partners or members (if you are a partnership or joint venture), to your members (if 
you are a limited liability company);

(b) for which there is any obligation to share damages with or repay someone else who must pay 
damages because of the injury described in paragraphs (1)(a) immediately above; or

(c) arising out of the providing or failing to provide professional health care services, except with 
respect to any incidental health care services provided by a physician, dentist, nurse, emergency 
medical technician or paramedic employed by you to provide such services, provided you are not 
engaged in the business of providing such services.

(2) property damage or environmental damage to property:

#CH22NP3Z0AYKSIC Navigators Specialty Insurance Company Additional Insurance coverage page 1 of 3
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(a) owned, occupied or used by, or
(b) rented to, in the care, custody or control of, or over which physical control is being exercised for 

any purpose by,

you, any of your employees, volunteer workers, any partner or member (if you are a partnership or 
joint venture), or any member (if you are a limited liability company).

b. any person (other than your employee or volunteer worker), or any organization while acting as your real 
estate manager.

c. any person or organization having proper temporary custody of your property if you die, but only with 
respect to liability arising out of the maintenance or use of that property and only until your legal 
representative has been appointed.

d. your legal representative if you die, but only with respect to duties as such. That representative will have 
all your rights and duties under this policy.

e. any subsidiary, associated, affiliated or allied company or corporation, including subsidiaries thereof, of 
which you have at least 50% ownership interest as of the inception date.

3. Any person or organization, other than a third party carrier, with whom you agreed in a written contract, written 
agreement or a permit to include as an insured, but only with respect to bodily injury, property damage,
environmental damage, or emergency cleanup costs caused, in whole or in part, by your acts or omissions 
or the acts or omissions of those acting on your behalf, arising out of your operations, your work, equipment 
or premises leased, rented or owned by you, or your products which are distributed or sold in the regular 
course of a vendor’s business, however:

a. A vendor is not an insured with respect to bodily injury, property damage, environmental damage,
emergency cleanup costs, or other injury or damage arising out of:

(1) the assumption of liability by the vendor in a contract or agreement except for any such damages that 
the vendor would have in the absence of the contract or agreement;

(2) any express warranty unauthorized by you;
(3) any physical or chemical change in the product made intentionally by the vendor;
(4) repackaging, except when unpacked solely for the purpose of inspection, demonstration, testing, or 

the substitution of parts under instructions from the manufacturer, and then repackaged in the original 
container;

(5) any failure to make inspections, adjustments, tests or servicing as the vendor has agreed to make or 
normally undertakes to make in the usual course of business, in connection with the distribution or 
sale of the products;

(6) any demonstration, installation, servicing or repair operations, except such operations performed at 
the vendor’s premises in connection with the sale of the product;

(7) products which, after distribution or sale by you, have been labeled or relabeled or used as a 
container, part or ingredient of any other thing or substance by or for the vendor; or

(8) the sole negligence of the vendor for its own acts or omissions or those of its employees or anyone 
else acting on its behalf. However, this exclusion does not apply to:

(a) the exceptions contained in sub-paragraphs (4) or (6) above; or
(b) such inspections, adjustments, tests or servicing as the vendor has agreed to make or normally 

undertakes to make in the usual course of business, in connection with the distribution or sale of 
the products.

b. A manager or lessor of premises, a lessor of leased equipment, or a mortgagee, assignee, or receiver is 
not an insured with respect to bodily injury, property damage, environmental damage, emergency
cleanup costs, or any other injury or damage arising out of:
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(1) any occurrence which takes place after the equipment lease expires or you cease to be a tenant;
(2) structural alterations, new construction or demolition operations performed by or on behalf of the 

manager or lessor of premises, or mortgagee, assignee, or receiver; or
(3) the sole negligence of the manager or lessor of premises, lessor of leased equipment, or mortgagee, 

assignee, or receiver, for its own acts or omissions or those of its employees or anyone else acting 
on its behalf.

4. Solely with respect to Coverage Part 1.E. Employee Benefits Liability, paragraph 2. above is deleted in its 
entirety and replaced by the following:

a. Each of the following is also an insured:

(1) each of your employees who is or was authorized to administer your employee benefit program.
(2) any persons, organizations or employees having proper temporary authorization to administer your 

employee benefit program if you die, but only until your legal representative is appointed.
(3) your legal representative if you die, but only with respect to duties as such. That representative will 

have all your rights and duties under this policy.

5. Any organization you newly acquire or form, other than a partnership, joint venture or limited liability company,
and over which you maintain ownership or majority interest, will qualify as a Named Insured if there is no 
other similar insurance available to that organization. However:

a. coverage under this provision is afforded only until the 180th day after you acquire or form the 
organization or the end of the policy period, whichever is earlier;

b. you are required to provide written notification to us within 180 days after the date of such acquisition or 
formation or before the end of the policy period, whichever is earlier;

c. if, in our sole discretion, we determine additional premium is to be charged, such additional premium will 
be determined by the rates utilized on the inception date of this policy and you are responsible to pay 
the additional premium when due;

d. coverage under this policy does not apply to bodily injury, property damage, environmental damage,
crisis management event or loss that occurred, or any pollution incident that commenced, before you 
acquired or formed the organization;

e. Coverage Part 1.B. Personal and Advertising Injury does not apply to personal and advertising 
injury arising out of an offense committed before you acquired or formed the organization;

f. Coverage Part 1.E. Employee Benefits Liability does not apply to any negligent act, error or omission
of the insured that took place or was committed before you acquired or formed the organization; and

g. Coverage Part 1.G. Product Recall Expense does not apply to product recall expense arising out of a
product recall that occurred before you acquired or formed the organization.

6. Any person or organization that has at least a 50% controlling interest in you but only with respect to bodily
injury, property damage, environmental damage, or personal and advertising injury arising solely out of 
their financial control of you.

No person, organization or entity is an insured with respect to the conduct of any current or past partnership, 
joint venture or limited liability company unless a current or past partnership, joint venture or limited liability 
company qualifies as an insured in paragraphs 1. through 6. above.

SECTION III.  LIMITS OF LIABILITY

1. The Limits of Liability shown in the Declarations and the rules below fix the most we will pay regardless of the 
number of:
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